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Babcock & Wilcox
McDermott ¢oml~any .

Power Generation Groul~

20 S. V¢n Bumn Argue
P.O. Box 3~I
~’l~rton, OH 44203-0351
(216] 153-4511

0crober 15, 1991

Inrermounr.ain Power Project:

cl~arrmemt o£ ~ & P~iW o~ ~s ~les

Aftra: Mr. J.W. Scofield

Gentlemen

Y-nrezmountalnPowerProjecr
B&WRef: KB-614/615
Subject: Burners

In response to our recent discussions wirah R.K. KrLkorian, B&W is pleased ro
quote fabrlcation¯ ~nd shipment (~OB Jobsite) for 48 nmdlfied dual register~
~s (IkRB’s) for urit #I. For reference, r2mse modified DRB’s are shown on
sketch #SK41791E-0, dared 4/1/91. EngLneering and material procurement for
these burners are covered by B&W quote lett:ers dated 8/30/91 and 9/12/91, both
of which have been accepted by ~£P.

Firm price for r_hls work is $625,000. Terms of payment are 501 upon star= of

~h~ ~abri.ca=ion! ~0% upon fi~a_ 1 shi~men=. Invoices will be due and payable 30
~aa_~_~_r~_om.oat:e.oz zs .s~.. i.r~ .quote is.valid for a~_csprm~ce within 30 days~
now~wr, in orc~r ronave me oft:nets on sire in rdm~ for your spring 1992
outage (sr..az’rs 4118/92), B&Wnee~ written acceptance of r..~$ quire and release
~oproceedby I0118/91, or earl~=, romaintaln the fabricarion/shilmmnt
schwa, copy a~rmche4. A copy of B&W’s warranty for these new burners is
also aUrached.

B&W looks forward to w~rking wid, IPP on this burner replacemmt project.
Please ao~L~e any questions or c~mmemts, as w~ll as y~ur decision on rhls quote.

Very truly

CAP5271 : nk

cc: l~ Krlkorian - IPP, LA w/at:t:.
JP Munro    - Zl:’f’, D~lra

C ~arM~er

IP7 003937



Schadule - IPP Burners - Unit

FaSr~catlon Quot~ Approval & Eelease ~o Proceed

Complete Detail En$1neerlns

Start Shop Fabrication

Shlp~ent To Jobslte

Eece~pt At Site

Note: Outa&e 8tart~ 4/18/91

CAI~ - 9130191

IP7 003938
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The COMPANY warrants that the modified Dual Register Burners as described in
this quote shall be free from d~.fects in workmanship. This Warranty shall
terminate one (1) year from the date of initial operation (first firing) or
eighteen (18) months after completion of shipment of the burners, whichever
occurs flrsr.

In ~he event of noncompllance w~h this Warranty. the COM~ANY shall, e~ its
option, modify, adjust, repair or replace FOB Jobs~te (On a straight rims
basis only) any part of par~s of the burners which fall ~o conform ~o such
warranty°

If ~he COM~ANY cannot or does not modify~ adjust, repair or replace a
defective part w~hin a reasonable time after written notice of such defect
is received by the COMPANY, or ~t an emerEeney exists renderinE it impossible
or ~mpracticable for the PURCHASER to have ~he work performed by the COMPANY,
THE PURCHASER, after written notice ~o the COHPANY, may make or cause to be
made such modification, adjustment, repair or replacement, i~which case the
COMPANY w~ll reimburse the PURCHASER for the reasonable cost thereof (on a
strai~h~ time basis only).

This warranty does not cover ~he affects of normal wear, tear, de~eriora~ion
or abuse of the burners; or the e£fects of~aSrasion, erosion, or corrosion;
or the effects of improper storage or erection; or operation or maintenance
uoC in accordance with the COMPA~Y*s Operating ~uetructions and other
condit~ons of service specified, and in ~ccordance with Eenerally accepted o
utility practice; or ~he effects of hea~ or thermal expansion.

The Company shall have no obliia~ion hereunder until the PURCHASER has made
~he burners available for any repair or replacement required. Further, ~he
COMPANY shall not be responsible for equipment or par~e furnished by others
or repairs or work done by orher~ unless ~he same iI specifically ordered by
~he COMPANY.

The sole liability of the COMPA~ and the exclusive remedy of ~he PURCHASEE
ariadne ou~ of the manufacture-, ~ale, furnlshlnE or erection of the burners
hereunder or its use wher~er ari~Ing ou~ of contract, ~ort (includln$
negli~ence), etr$�~ l~biltty, o’~ otherwise, shall be the modification,
adjustment, repair or replacemen’~ as set forth above.

IN CONSIDERATION OF THE ABOVE EX~P.ESS WARRANTY, ALL OTHER WARRANTIES, OTHER
THAN TITLE~ EITHER EXPRESSED OR ~MPLIED, STATUTORY, EQUITABLE~ WRITTEN, ORAL
OR ARiSiNG UNDER CUSTOM OF TRADE. INCLUDING WITHOUT LIMITATION THE WARRANTTE$
OF M~RCHANTABILITY AND F~TNESS FOR A PARTICULAR PURPOS£~ ARE EXCLUDED FROM
THIS BURNER OFFERING.

CAP5264

CAP 9/30/91

IP7 003939


